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1 Error Correction Model
2 Sub-Saharan Africa (SSA)
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3 Seemingly Unrelated Regression (SURE)
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Abstract

The stock exchange is one of the main pillars of the capital market and factors influencing the
stock price index such as the exchange rate. One of the ways to provide funds needed to
strengthen the country's food industry is the stock market, which can provide part of the
financial resources for agriculture-related industries. This study aims to investigate the mutual
effect of exchange rates on the food industry index using the Granger causality method and
simultaneous equations. For this purpose, time series and daily frequency data were used in
the time domain from April 1, 2018, to the end of March 2022. The results obtained from the
Granger causality test showed that in the first and second lags, the interaction between the
exchange rate and the food industry index is confirmed. Similarly, the results obtained from
the Seemingly Unrelated Regression (SURE) showed that the dollar coefficient in the first
equation was 0.084, which is statistically significant. Based on this, it can be said that the
dollar has a positive and significant effect on the food industry index. However, in the second
equation, the food industry stock index was not statistically significant.

Keywords: “Granger causality”, “Seemingly Unrelated Regression”, “Dollar”, “Daily data”.
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