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Abstract

Policymakers in developing and developed economies believe that foreign
direct investment is a key factor in the success of a development strategy.
The benefits of foreign direct investment on economic growth are not
hidden from anyone: technology and management skills transfer, increased
efficiency and productivity, improved structure and human capital with
better training of the workforce, enhancing creativity of new jobs and
increasing per capita income and household savings. The present study
investigated the effect of foreign direct investment on economic growth in
ECO member countries (Iran, Turkey, Afghanistan, Tajikistan, Pakistan,
Turkmenistan, Kyrgyzstan, Azerbaijan, Uzbekistan and Kazakhstan) in the
period of 1995 to 2022 using panel data and GMM method. The model
estimation showed that the effect of foreign direct investment on economic
growth in the selected countries in the specified time period was positive
and significant. Based on this, it can be stated that financial liberalization
(especially in developing and unstable economies) should be planned and
implemented in coordination with other economic sectors.

Key word: Foreign Direct Investment, Economic Growth, Panel Data.,
Development
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